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Mission Statement

The Company will endeavor to maximize shareholder value by the discovery and
development of a diamond deposit and by maintaining an ‘in-kind’ interest in any future
Joint veniure.




GGL DIAMOND CORP.

Directors’ Report to the Members
April 9, 2002
Dear Shareholders:

As you are aware, the Doyle Diamond Project (60% De Beers Canada Exploration Inc., 40% GGL
Diamond Corp.) is considered one of the important assets of the Company. For over six years, we
have awaited the return of the five claims on which a diamondiferous kimberlite was located in 1996,
but is as yet unexplored. We have been frustrated by the delay of the Ottawa based DIAND
(Department of Indian Affairs and Northern Development) Ministry to resolve this as instructed by the
Federal Court of Appeal over 18 months ago. We continue to petition the government to resolve this
matter.

A few years ago, it became apparent that we could no longer rely solely on the Doyle Diamond Project
to advance the Company as quickly as we wished to our objective of having an interest in a
commercial diamond deposit.

In the Slave Craton of the Northwest Territories the best indicator of kimberlite diamond deposits is
G10 pyrope garnets. The focus therefore was simple; identify from our data set of over 120,000 heavy
mineral samples, G10 garnets for which no known kimberlite source existed. Although the focus was
simple, the implementation leading to land selection was not; as all the disciplines of geology and
geophysics had to be examined for each prospective area, field checks had to be made and finally the
ground had to be open for staking. All this on a limited budget during a time when resource stocks
were out of favour. Much of the work was performed gratis by our staff.

The result was the staking of over 250,000 acres. Over the past two years we implemented a $2.67
millton exploration program which has verified our choice of land selection, produced targets for
drilling and focussed the areas for additional exploration. We are now directing our efforts to
implement this exploration, including drilling, as soon as possible.

The parameters developed to select areas of diamond exploration interest continue to be utilized and
have led to an important staking acquisition in January of 2002. In addition new areas have been
identified, which have presented the Company with the opportunity to acquire an interest without
incurring any costs. We hope to be able to announce the details of the deal within the next few weeks.

The year 2001 saw the continuation of the worst downturn for resource stocks in decades. Despite
these conditions, we were able to continue our strategy of exploration and acquisition towards our goal
of discovery of a diamond deposit. We believe that the end of the severe drought for resource
companies has arrived and that a new cyclical uptrend has at long last begun.

The progress of this Company would not have been possible but for the support of the directors, the
work of our exploration team, the financial and moral support of our shareholders and the financing
provided by Haywood Securities Inc. and Bolder Investment Partners Ltd. All of whom we would like
to acknowledge and thank.

On behalf of the Board,
R. A. Hrkac
President
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ELLIS FOSTER

CHARTERED ACCOUNTANTS
1650 West 1st Avenue
Vancouver, B.C., Canada V6] 1G1
Telephone: (604) 734-1112 Facsimile: (604) 714-5916
E-Mail: generaldelivery@ellisfoster.bc.ca
Website: www . ellisfoster.com

AUDITORS' REPORT

To the Shareholders of
GGL DIAMOND CORP. (

We have audited the consolidated balance sheets of GGL Diamond Corp. as at November 30,
2001 and 2000 and the consolidated statements of operations and deficit and cash flows for the
years then ended. These consolidated financial statements are the responsibility of the company's

management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the company as at November 30, 2001 and 2000 and the results of its

operations and cash flows for the years then ended in accordance with Canadian generally
accepted accounting principles.

Vancouver, Canada Chartered Accountants
February 27, 2002

A partnership of incorporated professionals . N
I i, An independently owned and operated member of Moore Stephens North America Inc., a member of Moore Stephens International Limited
- members in principal cities throughout the world




GGL DIAMOND CORP.

Consolidated Balance Sheets
November 30, 2001 and 2000

2001 2000
ASSETS
Current
Cash and cash equivalents $ 132,459 $ 222,042
Sundry receivable and prepaids 26,409 40,415
Marketable securities 7,600 7,600
166,468 270,057
Mineral properties and deferred
exploration costs (Note 4) 5,416,492 4,131,319
Capital assets (Note 5) 308,523 327,649
$ 5,891,483 $ 4,729,025
LIABILITIES
Current ‘ v
Accounts payable and accrued liabilities $ 180,772 $ 201,342
Current portion of mortgage loan 10,268 9,727
191,040 211,069
Mortgage loan (Note 6) 83,924 94,193
274,964 305,262
SHAREHOLDERS' EQUITY
Share capital (Note 7) 14,917,958 13,174,783
Deficit (9,301,439) (8,751,020)
5,616,519 4,423,763
$ 5,891,483 $ 4,729,025
Operations (Note 1)
Commitments (Note 15)
Subsequent events (Note 16) Approved ?e Board of Directors
Director
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GGL DIAMOND CORP.

Consolidated Statements of Operations and Deficit
Years Ended November 30, 2001 and 2000

2001 2000

Administration costs
Amortization $ 4,484 $ 1,145
Consulting fees 29,000 17,403
Corporate relations 11,599 12,105
Interest expense 686 786
Legal and audit 55,089 70,119
Licences, taxes, insurance and fees 48,226 29,433
Office services and expenses 82,516 96,875
Shareholders’ meetings and reports 29,509 23,004
Travel -3,154 5,158
Operating loss (264,263) (256,028)

Other income (loss)

Interest income 39,347 9,339
Part X11.6 tax expense (Note-11) (34,693) -
Loss on sale of capital asset - (1,972)
Operator’'s administration fee - 4,087
Write-off of exploration and mineral property costs (290,810) (343,888)
Write-off of investment and advances - (23,072)
(286,156) - (355,506)
Loss for the year (550,419) (611,534)
Deficit, beginning of year (8,751,020) (8,139,486)

Deficit, end of year

$ (9,301,439)

$ (8,751,020)

Loss per share $ (0.01) $ (0.02)
Weighted average number of
‘common shares outstanding 40,261,597 29,911,062

ELLIS FOSTER




GGL DIAMOND CORP.

Consolidated Statements of Cash Flows
Years Ended November 30, 2001 and 2000

2001 2000
Cash flows from (used in) operating activities
Loss for the year ’ $ (550,419) 3 (611,534)
Adjustment for items not involving cash:
- amortization 4,484 1,145
- loss on disposal of capital assets - 1,972
- write off of investment and advances - 23,072
- write off of exploration and mineral property costs 290,810 343,888
(255,125) (241,457)
Change in non-cash working capital items:
- accounts receivable and prepaids 14,006 (30,730)
- accounts payable and accrued liabilities (20,570) 120,348
(261,689) (151,839)
Cash flows from (used in) financing activities
Shares issued for cash, net of
share issuance cost 310,624 1,211,280
Shares issued for cash - flow-through shares 1,432,551 225,000
Principal reduction of mortgage loan (9,727) (9,233)
1,733,448 1,427,047
Cash flows from (used in) investing activities
Mineral properties (39,493) (157,051)
Deferred exploration costs (1,509,401) (902,432)
Advance to Exaton ' - (400)
Proceeds from disposal of capital assets - 561
Purchase of capital assets (12,448) (34,671)
(1,561,342) (1,093,993)
Increase (decrease) in cash and cash equivalents (89,583) 181,215
Cash and cash equivalents, beginning of year 222,042 40,827
Cash and cash equivalents, end of year $ 132,459 $ 222,042
Supplementary cash flow information
Cash paid for interest charges $ 8,177 $ 8,461

ELLIS FOSTER



- GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

1.

Operations

The Company intends to continue its exploration programs, inciuding Doyle Lake, which
is funded substantially by De Beers Canada Exploration Inc. (formerly Monopros
Limited) (“De Beers”). The Company’s ability to continue its exploration programs is
dependent on its ability to secure additional financing, and while it has been successful
in doing so in the past, there can be no assurance it will be able to do so in the future.
Management is actively pursuing such additional sources of financing (see Note 16(a)).

The Company is in the exploration stage and, on the basis of information to date, does
not yet have economically recoverable reserves. The underlying value of the mineral
properties and related deferred costs is entirely dependent upon the existence of such
reserves, the ability of the Company to obtain the necessary financing to develop the
reserves and upon future profitable production.

The Company has taken steps, in accordance with industry standards, to verify title to
mineral properties in which it has an interest. These procedures do not always
guarantee the Company'’s title.

Significant Accounting Policies

(a) Principles of Consolidation

The consolidated financial statements include the accounts of the Company, its
86.8%-owned subsidiary Rio Sonora Resources Ltd. (*Rio Sonora”) and its
wholly-owned U.S. subsidiary, Gerle Gold (U.S.) Inc. Rio Sonora is presently
inactive. All inter-company transactions and balances have been eliminated.

(b) Mineral Properties and Related Deferred Costs

The cost of mineral properties and the related exploration costs are deferred until
the properties to which they relate are placed into production, sold or abandoned.
These costs will be amortized over the estimated useful lives of the properties
following the commencement of production or written off if the properties are sold
or abandoned. Management will also periodically determine where an exploration
property is inactive and the value of such property may be impaired, whether the
carrying values of the property should be written down, and the amount at which
it should be carried.

The amounts shown for mineral property interests represent costs or deemed
consideration, less write-offs, incurred to date, and do not necessarily reflect
present or future values. The recoverability of amounts shown for mineral
property interests is dependent upon the discovery of economically recoverable
reserves, confirmation of the Company’s interest in the underlying mineral
claims, the ability of the Company to obtain financing to complete development of
the projects, and on future profitable production or proceeds from the disposition
thereof.

ELLIS FOSTER




GGL DIAMOND CORP.

Notes to Consolidated Financial Statements

November 30,

2001 and 2000

2. Significant Accounting Policies (continued)

(b)

(c)

(d)

(f)

(9)

ELLIS FOSTER

Mineral Properties and Related Deferred Costs (continued)

Ownership in mineral property interests involves certain inherent risks due to the
difficulties in determining the validity of certain claims as well as the potential for
problems arising from the frequently ambiguous conveyancing history
characteristic of many mineral interests. The Company has investigated
ownership of its mineral interests and, to the best of its knowledge, ownership of
its interests are in good standing.

Property Option Agreement

From time to time, the Company may acquire or dispose of mineral properties
pursuant to the terms of option agreements. Due to the fact that options are
exercisable entirely at the discretion of the optionee, the amounts payable or
receivable are not recorded. Option payments are recorded as mineral property
costs or recoveries when the payments are made or received.

Capital Assets

Capital assets are carried at cost. Amortization of capital assets is provided on a
declining-balance basis at the following annual rates:

Furniture and fixtures 20%
Exploration equipment 20%

The Yellowknife house is amortized on a straight-line basis over 25 years.

Marketable Securities

Marketable securities are stated at the lower of cost or market value.

Loss Per Share

Basic earnings (loss) per share is calculated using the weighted average number
of common shares outstanding during the period. Diluted earnings (loss) per
share is calculated in accordance with the treasury stock method which assumes
that proceeds received from the exercise of stock options and warrants would be
used to repurchase common shares at the prevailing market rate. Under the
treasury stock method, the basic and diluted loss per share are the same, as the
effect of common shares issuable upon the exercise of warrants and stock
options of the Company would be anti-dilutive.

Foreign Exchange Translation

The Company uses the temporal method for translating its U.S. operations from
U.S. dollars to Canadian dollars. Under this method, monetary assets and
liabilities have been converted at the exchange rate prevailing at the balance
sheet dates. Income and expenses are translated at the rates prevailing at dates
of the related transactions. Non-monetary assets, liabilities and equity are
translated at historical rates. Gains and losses on foreign exchange are included
in income and expenses.



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

2. Significant Accounting Policies (continued)

(h) Investments

Investments in which the Company owns up to 20% of the issued common
shares are accounted for at cost, less provision for any decline in value that is
considered to be other than temporary. Investments in which the Company has
significant influence are accounted for using the equity method.

() Use of Estimates

c The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the financial statements and the
reported amount of expenses during the reporting period. Actual results could
differ from those reported. -

)] Stock Option Plan

The Company has a stock option plan which is described in Note 8. No
compensation expense is recognized for this plan when stock or stock options
are issued to employees. Any consideration paid by employees on exercise of
stock options or purchase of stock is credited to share capital.

(k) Income Taxes

The Company follows the liability method of accounting for income taxes. Under
this method, future income tax assets and liabilities are determined based on
differences between financial reporting and tax bases of assets and liabilities,
measured using substantially enacted tax rates and laws that will be in effect
when the differences are expected to reverse.

3. Investments

In the year 2000, the Company owned 50% of the issued capital of Exaton Service
Corporation (“Exaton”), a private company that provided office space and office services
to the Company and others. Costs of these services are included in office services and
expenses for the year 2000 (Note 9). Exaton was dissolved on December 4, 2001. The

investment and advances to Exaton were written off in the year ended November 30,
2000.

ELLIS FOSTER




GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

4. Mineral Properties and Deferred Exploration Costs
2001 2001
Balance property exploration Balance
November 30 cost cost 2001 November 30
2000 additions additions written off 2001
Diamond Venture

- general exploration $ - $ - $ 109,342 $(109,342) $ -
Doyle Lake 629,756 - 75,949 - 705,705
Clinton 200,330 - - - - 200,330

Fishback Lake and
Dessert Lake 283,792 - 108,926 (64,767) 327,951
Murray 73,924 - 17,216 (14,420} 76,720
Hilltop 12,588 - 1,488 : - 14,076
CH 515,058 39,493 1,207,602 - 1,762,163
Regional, NWT 40,792 - 1,152 - 41,944
Happy Creek 889,102 - 518 - 889,620
McConnell Creek and other 1,485,977 - 14,297 (102,281) 1,397,993
$4,131,319 $39,493 $1,536,490 $(290,810) $5,416,492
Balance Balance
November 30 2001 2001 November 30
2000 Additions written off 2001
Mineral property costs $ 448,094 $ 39,493 $ (19,018) $ 468,569
Deferred exploration costs 3,683,225 1,536,490 (271,792) 4,947,923
$4,131,319 $1,575,983 $(290,810) $5,416,492

Exploration costs incurred during the year are as follows: B

2001 2000
Amortization $ 27,089 $ 35,259
Chartered aircraft 270,558 175,936
Drilling, trenching, sampling 254,751 129,940
Licences and recording fees 9,505 29,338
Mortgage interest ‘ - 7,491 7,675
Project supplies 228,637 93,770
Salaries and wages 114,556 123,167
Surveys 323,445 60,304
Technical and professional services 197,875 221,340
Transportation 102,583 60,962

$1,536,490 $937,691

ELLIS FOSTER



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

4. Mineral Properties and Deferred Exploration Costs (continued)

(@)

(b)

(c)

(d)

(e)

(f)

ELLIS FOSTER

Doyle Lake, Northwest Territories, Canada

Under an agreement (the De Beers Agreement) dated May 25, 1995, De Beers
has earned a 60% interest in the Doyle Lake properties, which consist of 43
claims (52,688 acres), by completing exploration expenditures of $4,650,000. To
November 30, 2001, De Beers has spent $6,443,016 (2000-$6,076,896). See
Note 12.

In addition, the Company holds 12 claims (20,842 acres) (2000 - 13 claims;
21,617 acres) in the Doyle Lake area that are not subject to the De Beers
Agreement (see Note 12).

Clinton, Northwest Territories, Canada

The Company owns 6 claims (8,264 acres) in the Clinton Colden area of the
Slave Province, Northwest Territories.

Fishback Lake and Dessert Lake, Northwest Territories, Canada

On May 12, 1993, the Company entered into a syndicate agreement for the
purpose of carrying out an airborne magnetic survey over certain parts of the
Slave Province, Northwest Territories, and earned a 40% interest in the
syndicate. The syndicate owned 57 claims (72,212 acres) covering magnetic
anomalies representing potential diamond-bearing kimberlite pipes. During
2000, three members of the syndicate forfeited their interests (totalling 60%) in
the syndicate's claims leaving the Company with a 100% interest.

As at November 30, 2001, the Company owns 40 claims (51,603 acres).

Murray, Northwest Territories, Canada

The Company owns 7 claims (10,646 acres) (2000 — 9 claims; 15,449 acres),
north-northwest of Yellowknife, acquired by staking in 1999.

Hilltop, Northwest Territories, Canada

The Company owns 3 claims (4,173 acres), north-east of Yellowknife, acquired
by staking in 2000.

CH, Northwest Territories, Canada ~

The Company owns 105 claims (245,927 acres) (2000 - 52 claims; 123,670
acres), north-northeast of Yellowknife, acquired by staking in 2000 and 2001.

Regional and other, Northwest Territories, Canada

The Company acquired a 100% interest in three claims (7,748 acres) by staking
in 2000.



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

4,

5.

ELLIS FOSTER

Mineral Properties and Deferred Exploration Costs (continued)

(h)

(i)

Happy Creek, Nevada, U.S.A.

On June 1, 1985, the Company entered into an agreement through which it has
the option to purchase an undivided 100% interest in certain mineral claims
located in Humboldt County, Nevada (the Happy Creek property). The option
purchase price is a 5% net smelter royaity, payable by advance minimum royalty
payments of U.S. $50,000 on December 1 annually until U.S. $3,600,000 has
been paid. Payments totalling U.S. $110,000 have been made. The royalty
payment due December 1, 2001 was not paid but the agreement is in good
standing as the vendor has not issued a default notice. Once issued, the
Company has 30 days to cure the default. The Company has been advised that
a default notice will not be issued

McConnell Creek, British Columbia, Canada

The Company owns 4 mineral claims in the Omineca Mining Division of British
Columbia.

Capital Assets

2001
Accumulated Net book
Cost amortization value
Yellowknife land $ 98,500 $ - $ 98,500
Yellowknife house 181,400 58,048 123,352
Exploration equipment 291,537 212,670 78,867
Office furniture and fixture 34,988 27,184 7,804
$606,425 $297,902 $308,523

2000
Accumulated Net book
Cost amortization value
Yellowknife land $ 98,500 $ - $ 98,500
Yeilowknife house 181,400 50,792 130,608
Exploration equipment 286,332 192,953 93,379
Office furniture and fixture 27,746 22,584 5,162
$ 593,978 $ 266,329 $327.649




GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

6. Mortgage Loan
2001 2000
Mortgage loan bearing interest at 7.75% per
annum, repayable in blended bi-weekly payments
of principal and interest of $656, due January 1,
2003, secured by land and building $94,192 $103,920
Less: Current portion (10,268) (9,727)
$83,924 $94,193
Required blended payments on the loan are as follows:
Year ending November 30,
$17,051
2003 (total due if mortgage is not renewed) 84,413
101,464
Less: Interest (7,272)
94,192
Less: Current portion (10,268)
$83,924

The carrying amount of the mortgage loan approximates its fair market value.

7. Share Capital

(@)

ELLIS FOSTER

Authorized:

250,000,000 (2000 - 100,000,000) common shares without par
value. At the Company’s Annual and Extraordinary General Meeting held May
25, 2001, the shareholders approved the increase in authorized share capital
from 100,000,000 common shares to 250,000,000 common shares.



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

7. Share Capital (continued)

(b) Issued:

Shares Amount

(c)

ELLIS FOSTER

Balance, November 30, 1999

26,519,358 11,738,503

For cash:
Private placements, net of share issuance
costs of $28,870 4,266,667 758,630
Exercise of stock options 81,000 26,250
Exercise of warrants 1,917,000 426,400
Issued pursuant to flow-through share agreement 900,000 225,000

Balance, November 30, 2000

33,684,025  $13,174,783

For cash:

Private placement, net of share issuance

costs of $23,143 1,637,332 262,457
Exercise of warrants 240,833 48,167
Issued pursuant to flow-through share agreements

less share issuance costs of $11,449 5,776,000 1,432,551

Broker's commission 404,320 -

Balance, November 30, 2001

41,742510  $14,917,958

During the year ended November 30, 2001, the Company:

(i)

(if)

issued 5,376,000 flow-through units in December, 2000 by way of a
brokered private placement for gross proceeds of $1,344,000. The price
of each unit is $0.25, being $0.249 for the flow-through share and $0.001
for the warrant. Each unit consists of one flow-through share and one
warrant entitling the holder to purchase one common share at $0.30 per
share for two years. The proceeds from each flow-through share is to be
spent on Canadian Exploration Expenses (‘CEE") - $1,338,624.

issued 400,000 non-flow-through units in December, 2000 by way of a
brokered private placement for gross proceeds of $100,000. Each unit
consists of one common share and one warrant entitling the holder to
purchase one common share at $0.25 per share for two years.

The broker’'s commission for these two brokered private placements was
7% of the total number of units sold, being 404,320 common shares. [n
addition, the broker was issued 537,600 Series A warrants and 40,000
Series B warrants. These warrants are exercisable at $0.30 and $0.25

per share, respectively, for two years.



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

7. Share Capital (continued)

(d)

ELLIS FOSTER

(ii)

(iv)

(v)

issued 400,000 flow-through units in December, 2000, by way of a private
placement for gross proceeds of $100,000. Each unit consists of one
flow-through share and one warrant entitling the holder to purchase one
common share at $0.30 per share for two years. The price of each unit is
$0.25, being $0.249 for the flow-through share and $0.001 for the
warrant. The proceeds from each flow-through share is to be spent on
CEE - $99,600.

Warrants from the above three placements may expire earlier if the
Company’s closing price is $0.50 per share or more for a 15-day
consecutive period during the term. The warrant holders would then have
30 days in which to exercise their warrants and all the unexercised
warrants would expire on the 31st day.

As at November 30, 2001, the Company has spent all of the CEE flow-
through funds of $1,438,224.

Issued 1,237,332 non-flow through units in-September, 2001 by way of a
private placement for gross proceeds of $185,600. Each unit consists of
one common share and one warrant entitling the holder to purchase one
common share at $0.20 per share during the first year and at $0.30 per
year during the second year.

repriced 357,000 share purchase warrants from $1.12 to $0.30 per share,
subject to early expiry if the Company'’s closing price is $0.375 or greater
for ten consecutive trading days. These warrants expired unexercised on
April 3, 2001.

At November 30, 2001, the following warrants remained unexercised:

Number Exercise
of Shares Price Expiry Date
42,000 $0.25 February 16, 2002
375,000 $0.25 June 30, 2002
1,100,000 $0.35 August 24, 2002
400,000 $0.30 December 21, 2002
5,913,600 $0.30 December 29, 2002
440,000 $0.25 December 29, 2002
1,237,332 $0.20 (1% year) September 4, 2002

$0.30 (2™ year) September 4, 2003
9,507,932
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GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

8. Stock Option Plan

On April 10, 2001, the Company’'s Board of Directors (“the Board”) approved and
adopted a Stock Option Plan (‘the Plan”). The Plan was established as a compensation
incentive to the directors, officers, employees and consultants to continue their
involvement with the Company and to increase their efforts on the Company’s behalf.
The maximum number of shares reserved for issuance under the Plan is 8,101,035
common shares which amount represents 20% of the issued capital of the Company at
the date of Board approval of the Plan, of which 4,457,500 shares are currently reserved

- for issue for stock options granted prior to the adoption of the Plan by the directors of the
Company.

During the year ended November 30, 2001, the Company granted stock options for
1,055,000 shares exercisable at $0.20 to $0.30 per share expiring between January 17,
2006 and July 16, 2006. 280,000 previously granted stock options expired unexercised.

As at November 30, 2001, the following stock options remained outstanding:

Number Exercise
of Shares Price Expiry Date
15,000 $0.30 November 17, 2002
738,500 $0.30 April 20, 2003
1,685,000 $0.30 March 5, 2004
669,000 $0.25 June 29, 2005
100,000 $0.25 August 8, 2005
100,000 $0.30 September 5, 2005
120,000 $0.25 November 14, 2005
150,000 $0.30 January16, 2006
600,000 $0.30 March 1, 2006
305,000 $0.20 July 16, 2006
4,482,500
9. Related Party Transactions

During the year, the Company was billed $72,550 ($28,000 of which is included in
accounts payable) by one director (2000 — $78,150) for technical and professional

services. In 2000, the Company paid $85,140 for administrative and office services to a
company 50% owned by the Company (Note 3).

ELLIS FOSTER




GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

10. Income Taxes

(a)

(b)

(€)

A reconciliation of the statutory tax rate to the effective tax rate for the Company
is as follows:

2001 2000
Statutory income tax rate | (45%) (46%)
Tax loss not benefited 45% 46%

Effective tax rate - -

As at November 30, 2001, the Company has non-capital losses, cumulative
exploration, development and depletion expenses and undepreciated capital
costs of approximately $1,078,000, $6,034,000 and $590,000, respectively,
carried forward for tax purposes and are available to reduce taxable income of
future years. The non-capital losses expire commencing in 2002 to 2008. The
cumulative exploration, development and depletion expenses and undepreciated
capital costs can be carried forward indefinitely.

Exploration expenditures of $1,438,224 incurred during the year in connection
with the issue of 5,776,000 flow-through shares (2000 - $225,000; 900,000 flow-
through shares) are not eligible to the Company as a deduction for income tax
purposes.

11. Part Xi1.6 Tax Expense

During the year, the Company incurred a tax expense on the monthly unspent balance
of flow-through funds from the December, 2000 private placements. This Part XIi.6 tax
expense was calculated by multiplying the unspent CEE at the end of each month
(starting with February, 2001) by the prescribed interest rate (divided by 12) set by
Canada Customs and Revenue Agency. The prescribed interest rate between February
28 and June 30, 2001 was 8% and between July 1 and November 30, 2001 was 7%. All
the flow-through funds were spent by November 30, 2001.

ELLIS FOSTER



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
November 30, 2001 and 2000

12.

13.

Legal Proceedings

The LA 26-30 mineral claims containing 12,717 acres and the Easy 1, 2 and 3 claims
containing 7,747 acres in the Doyle Lake area, Northwest Territories (Note 4(a), were
located on ground occupied by earlier claims filed by a third party. The Company
asserted these earlier claims had been located in contravention of the Canada Mining
Regulations. The Supervising Mining Recorder appointed under the Canada Mining
Regulations made a decision dated May 10, 1996 agreeing with the position taken by
the Company and the LA 26-30 and Easy 1, 2 and 3 mineral claims were recorded in the
name of the Company subject to an appeal filed by the third party pursuant to Section 84
of the Canada Mining Regulations.

On appeal, the Supervising Mining Recorder’s decision was overturned by the Assistant
Deputy Minister's ({ADM’) decision dated November 20, 1997. The Company filed for
judicial review by the Federal Court of the November 20, 1997 decision, and on
February 24, 1999, that decision was set aside and the Supervising Mining Recorder’s
May 10, 1996 decision was restored subject to another ministerial review by a person
other than the one who conducted the review which was set aside; such new review 1o
be conducted in accordance with the reasons given by the Federal Court. On March 24,
1999, the Company was served with a Notice of Appeal for the appeal of the Federal
Court decision to the Federal Court of Appeal. On September 12, 2000, the Federal
Court of Appeal set aside the decision of the ADM of Indian Affairs and Northern
Development of November 20, 1997 where the ADM overturned the May 10, 1996
decision of the Supervising Mining Recorder. The Federal Court has remitted the matter
to the Minister for a redetermination de novo in accordance with the reasons for
judgement at a date to be set.

The LA 26-30 mineral claims are subject to the De Beers Agreement.

Segmented information

The Company is involved in mineral exploration and development activities, which are
conducted principally in Canada and the United States. The Company is in the
exploration stage and, accordingly, has no reportable segment revenues or operating
results for each of the years ended November 30, 2001 and 2000.

The Company's total assets are segmented geographically as follows:

2001 2000

Canada $5,001,863 $3,839,023
United States 889,620 889,102
$5,891,483 $4,729,025

ELLIS FOSTER
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Notes to Consolidated Financial Statements
November 30, 2001 and 2000

14.

15.

‘16.

17.

Financial Instruments

The Company's financial instruments consist of cash and cash equivalents, accounts
receivable and prepaids, marketable securities, investment and accounts payable and
accrued liabilities. Unless otherwise noted, it is management's opinion that the
Company is not exposed to significant interest, currency or credit risks arising from these
financial instruments. The fair value of these financial instruments approximate their
carrying values, unless otherwise noted.

Commitments

Subsequent to November 30, 2001, the Company entered into a three year operating
lease agreement with respect to its office premises. The minimum payments required
under the agreement are:

2002 $26,161
2003 27,802
2004 27,802
2005 4,868

$86,633

Subsequent Events
Subsequent to November 30, 2001, the following occurred:

(a) The Company completed a private placement of 1,555,000 flow through shares
at $0.10 per share and 425,000 non-flow-through units at $0.10 per unit for gross
proceeds of $155500 and $42,500, respectively. The proceeds from the
1,555,000 flow through shares are to be spent on Canadian Exploration
Expenses. Each non-flow through unit consists of one common share and one
common share purchase warrant entitling the holder to purchase one common
share during the first year at $0.15 per share and during the second year at
$0.20 per share.

(b) 42,000 warrants expired on February 16, 2002 unexercised.

(c) The Company entered into an operating lease agreement (see Note 15).

Comparative Figures

Certain 2000 comparative figures have been reclassified to conform with the financial
statement presentation adopted for 2001.

ELLIS FOSTER
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PROXY SOLICITED BY MANAGEMENT OF THE COMPANY

Type of Meeting: Annual

Name of Company: GGL DIAMOND CORP. (the "Company")

Meeting Date and Time: Friday, May 24, 2002 — 10:30 a.m.

Meeting Location: Gazebo II Room, Pan Pacific Hotel, 999 Canada Place, Vancouver, B.C.
(the "Meeting")

The undersigned member of the Company hereby appoints Raymond A. Hrkac, President, or, failing him, J. Haig deB. Farris, Director, or, in place of both of the foregoing, (print
name), as proxyholder for and on behalf of the undersigned, to attend, vote and act for and in the name of the undersigned member at the Meeting and at every adjournment thereof. Unless otherwise expressly stated herein by the
undersigned, receipt of this proxy, duly executed and dated, revokes any former proxy given to attend and vote at the Meeting and any adjournment thereof.

UNLESS THE UNDERSIGNED DIRECTS OTHERWISE, THE NOMINEE IS HEREBY INSTRUCTED TO VOTE THE COMMON SHARES OF THE COMPANY HELD BY THE UNDERSIGNED FOR THE
FOLLOWING MATTERS:
FOR AGAINST FOR WITHHOLD

1. To authorize the Directors to fix the Auditors' remuneration 2. To appoint Ellis Foster, Chartered Accountants as the Auditors
of the Company

3. Toelect Raymond A. Hrkac as a Director

4. To elect William Wolodarsky as a Director

5. Toelect Nick DeMare as a Director

6.  ToelectJ. Haig deB. Farris as a Director

7.  Toelect William Meyer as a Director

8.  Toelect John S. Auston as a Director

THE SHARES REPRESENTED BY THIS PROXY WILL BE VOTED FOR OR AGAINST OR WITHHELD IN RESPECT OF THE MATTERS LISTED IN ACCORDANCE WITH THE CHOICE, IF ANY,
INDICATED IN THE SPACE PROVIDED ON ANY POLL THAT MAY BE CALLED FOR. IF NO CHOICE IS INDICATED, THE PROXY WILL BE VOTED FOR SUCH MATTER.

IF ANY AMENDMENTS OR VARIATIONS ARE TO BE VOTED ON, OR ANY FURTHER MATTERS COME BEFORE THE MEETING OR ANY ADJOURNMENT THEREFOR, THE SHARES
REPRESENTED BY THIS PROXY WILL BE VOTED ACCORDING TO THE BEST JUDGMENT OF THE PERSON VOTING THE PROXY. THIS FORM SHOULD BE READ IN CONJUNCTION WITH
THE ACCOMPANYING NOTICE OF MEETING AND INFORMATION CIRCULAR.

The undersigned member hereby revokes any proxy previously given to attend and vote at the Meeting.

Please sign here:

Date:

This proxy form is not valid unless it is signed and dated. To be valid, this proxy form DULY EXECUTED AND
DATED must arrive at the offices of the Company's transfer agent, Computershare Trust Company of Canada, by
mail or by delivery at 4% Floor, 510 Burrard Street, Vancouver, British Columbia, V6C 3B9, or by fax at (604) 683-
3694 not less than 48 hours (excluding Saturdays, Sundays and holidays) before the time for holding the Meeting or
any adjournment thereof, or delivered to the Chairman of the Meeting prior to the commencement of the Meeting or
an adjourned meeting.

[:\ReidCo\Data\95100 NAGM-02\Proxy-Cin.DOC



NOTES:

YOU HAVE THE RIGHT TO APPOINT A PERSON TO REPRESENT YOU AT THE MEETING OTHER THAN THE PERSONS DESIGNATED IN THE FORM OF PROXY. IF YOU WISH TO
EXERCISE THIS RIGHT, INSERT THE NAME OF YOUR NOMINEE IN THE BLANK SPACE PROVIDED FOR THAT PURPOSE IN THE FORM OF PROXY AND STRIKE QUT THE TWO
PRINTED NAMES.

Please date and sign exactly as the shares are registered and return promptly.

If the shareholder is a corporation, its name must be completed in the signature section of the proxy and the proxy must be signed by a duly authorized officer or attorney of the corporation and either the corporate seal of
the corporation affixed or the title of the duly authorized officer completed.

In the case of shares registered in the name of two or more persons (including legal representatives), the vote of the senior who exercises a vote, whether in person or by proxy, shall be accepted to the exclusion of the
votes of other joint registered holders. For this purpose, seniority is determined by the order in which names stand in the register of members.

The directors of the Company have determined by regulation that proxies may be sent to Computershare Trust Company of Canada by mail, delivery or facsimile or any method of transmitting legibly recorded messages
S0 as to arrive before the times specified on page one of this proxy.

If you are a non-registered shareholder of the Company and receive these materials through your broker or through another intermediary, please complete and return the materials in accordance with the instructions
provided to you by your broker or by the other intermediary. Failure to do so may result in your shares not being eligible to be voted by proxy at the meeting. Please contact your broker or the Company if you have
questions.

I\ReidCo\Data\95 100 NAGM-02\Proxy-Cln.DOC



Exermphion g2-1209

GGL DIAMOND CORP. 2

NOTICE OF ANNUAL GENERAL MEETING OF MEMBERS -2,

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Members of GGL Diamond Cormp. (hereinafter
called the "Company") will be held at the Gazebo II Room, Pan Pacific Hotel, 999 Canada Place. Vancouver, British
Columbia. on Friday, the 24" day of May, 2002, at the hour of 10:30 a.m. (local time), for the following purposes:

(a)

(b

(©

(d

O]

to receive the report of the Directors;

to receive the consolidated financial statements of the Company for the fiscal year ended November 30,
2001, together with the report of the auditors thereon;

to appoint auditors and to authorize the Directors to fix their remuneration;

to elect Directors; and

to transact such further or other business as may properly come before the meeting or any adjournment or
adjournments thereof,

The Annual Report of the Company containing the Directors' Report to the Members and the consolidated financial
statements of the Company for the fiscal year ended November 30, 2001, including the auditors' report thereon, accompanies

this Notice.

‘Members who are unable to attend the meeting are requested to read the notes included in the form of Proxy enclosed
and then to complete, date, sign and mail the enclosed form of Proxy in accordance with the instructions set out in the Proxy
and in the Information Circular accompanying this Notice.

DATED at Vancouver, British Columbia, this 9" day of April, 2002.

BY ORDER OF THE BOARD
Raymdnd A. Hrkac,

President

If you are a non-registered shareholder of the Company and receive these materials through your broker or
through another intermediary, please complete and return the materials in accordance with the instructions
provided to you by your broker or by the other intermediary. Failure to do so may result in your shares not
being eligible to be voted by proxy at the meeting.
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The enclosed form of proxy when properly completed and delivered and not revoked confers discretionary authority upon the
person appointed proxy thereunder to vote with respect to amendments or variations of matters identified in the Notice of
Meeting, and with respect to other matters which may properly come before the Meeting. In the event that amendments or
variations to matters identified in the Notice of Meeting are properly brought before the Meeting or any further or other
business is properly brought before the Meeting, it is the intention of the persons designated in the enclosed form of proxy to
vote in accordance with their best judgment on such matters or business. At the time of the printing of this Information
Circular, the management of the Company knows of no such amendment, variation or other matter which may be presented to

the Meeting.
Voting Securities and Principat Holders Thereof

As at the date hereof, the Company has issued and outstanding 43,722,510 fully paid and non-assessable Common shares, each
share carrying the right to one vote. THE COMPANY HAS NO OTHER CLASSES OF VOTING SECURITIES.

Any Member of record at the close of business on April 9, 2002 who either personally attends the Meeting or who has
completed and delivered a form of proxy in the manner and subject to the provisions described above shail be entitled to vote
or to have his shares voted at the Mecting.

To the knowledge of the directors and senior officers of the Company, as at April 9, 2002, the only persons or companies who
beneficially own, directly or indirectly, or exercise control or direction over shares carrying more than 10% of the votmg rights
attached to all outstanding shares of the Company are:

Name No. of Shares Percentage
CDS & CO. 32,878,103 752%

Note:

) Clearing Agency. The Company has no knowledge of the beneficial ownership of these shares.

ELECTION OF DIRECTORS

The Board of Directors presently consists of six directors and it is intended to elect six directors for the ensuing year.

The term of office of each of the present directors expires at the Meeting. The persons named below will be presented for
election at the Meeting as management's nominees and the persons named in the accompanying form of proxy intend to vote
for the election of these nominees. Management does not contemplate that any of these nominees will be unable to serve as a
director. Each director elected will hold office until the next annual general meeting of the Company or until his successor is
elected or appointed, unless his office is earlier vacated in accordance with the Articles of the Company, or with the provisions
of the Company Act of Bntxsh Columbia.

Pursuant to Section 187 ofthe Comparty Act of British Columbia, the Company is required to have an Audit Committee. As at
the date hereof, the members of the Audit Committee are William Wolodarsky, Nick DeMare and J. Haig deB. Farris. The
Company has also appointed a Compensation Committee which as at the date hereof consists of J. Haig deB. Farris, William
Meyer and William Wolodarsky. The Company does not have an Executive Committee of its Board of Directors.

The following table sets out the names of the nominees for election as directors, the country in which each is ordinarily
resident, all offices of the Company now held by each of them, their principal occupations, the period of time for which each
has been a director of the Company, and the number of Common shares of the Company or any of its subsidiaries beneficially
owned by each, directly or indirectly, or over which control or direction is exercised, as at the date hereof.



Summary Compensation Table

Annual Compensation Long Term Compensation
Awards Pavouts
Securities Long
Other Under Restricted Term
Angrual Opticas/ Shares or Incentive
Compen- SARs Restricted Pian All Other
Name and Salary Bonus sation Granted Share Units Payouts Compensation
Principal Position Year (%) {5 (8) # ($) ($) (%)
'RAYMOND 2001 72,5500 N/A N/A 300,000? N/A N/A N/A
HRKAC
President and 2000  78,500% N/A N/A 200,000 N/A N/A N/A
Chief Executive .
Officer 1999 75,000° N/A N/A 400,000 N/A N/A N/A
Notes:
(1) This amount was billed to the Company during the financial year ended November 30, 2001. Of this amount, $28,000 remains
unpaid and is included in the Company’s accounts payable as at November 30, 2001.
) This stock option was granted on March 1, 2001. See “Grant of Stock Options” below.
A3) Payable by the Company to Raymond A. Hrkac pursuant to an agreement dated March 17, 1998 which terminated on February 29,
2000, and, by an arrangement not reduced to writing, for the period from March to December, 2000. Of this amount, $66,000
remains unpaid and is included in the Company’s accounts payable as at November 30, 2001.
4) This stock option was granted on June 29, 2000.
(5) This amount was paid by the Company to Raymond A. Hrkac pursuant to agreements dated March 17, 1998, and April 10, 1996.
6) This stock option, which was granted on March 5, 1999 for 425,000 shares, was voluntarily reduced by 25,000 shares effective
* February 24, 2000.
Grant of Stock Options

The following table sets forth particulars of stock options granted by the Company to the Chief Executive Officer during the
financial year ended November 30, 2001.

Option/SAR Grants During the Financial Year Ended November 30, 2001

Market Value of
Securities % of Total Securities
Under Options Underlying
Options Granted to Exercise or Options on the
Granted employees in Base Price Date of Grant
Name # Financial Year  ($/Security) ($/Security) Expiration Date

RAYMOND A. HRKAC 300,000 69.77% $0.30 $0.28% March 1, 2006
President and Chief
Executive Officer
Notes:

M
@)

This stock option was granted on March 1, 2001 under the Company’s Stock Option Plan.

The closing price of the Company’s Common shares on the Canadian Venture Exchange on March 1, 2001, being the date of grant
of the stock option.
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Company. Under the Service Agreement, Mr. Hrkac is to be paid a monthly fee of $10,000 on the basis that he will receive a
minimum payment of $4,000 per month with the balance being paid provided that the Company’s working capital on hand at
the end of the month is at least $400,000. Geological services that qualify as Canadian exploration expense will be paid at a
per diem rate of $400. The combined minimum monthly payment and the payments made on a per diem basis shall not, in the
aggregate, exceed $10,000 per month. Any deficiency will be treated as a debt owing by the Company to Mr. Hrkac payable
from time to time as long as those payments do not reduce working capital of the Company to less than $400,000. In addition,
under the Service Agreement, the Company and Mr. Hrkac acknowledged that Mr. Hrkac is owed $66,000 for back pay from
the period March to December, 2000 which the Company has agreed to pay as soon as it has working capital on hand in excess
of $400,000. The Service Agreement is subject to acceptance for filing by the Canadian Venture Exchange Inc. Mr. Hrkac
billed the Company $72,550 for his services during the financial year ended November 30, 2001. The back pay of $66,000
and $28,000 of the $72,550 billed to the Company in 2001 are included in the Company’s account payables as at November
30, 2001.

The criteria used to determine the amount payable to the Chief Executive Officer of the Company was based on industry
standards and the Company’s financial circumstances and was accepted by the Board of Directors based on recommendations
- of the Compensation Committee. :

Compensation of Directors

The Company agreed to pay the sum of $30,000 to Chillchur Management Ltd. for the services of Mr. J. Haig deB Farris
during the financial year ended November 30, 2000, once the Company has working capital on hand in excess of $1,000,000.
This amount remains unpaid and is not included in the Company’s accounts payable as at November 30, 2001 because the
Company cannot determine at this time when it will have working capital in excess of $1,000,000. Chillchur Management
Lid. is wholly owned by Mr. J. Haig deB. Farris, a director of the Company and he provided various services to the Company
in relation to corporate finance and strategic planning matters during the financial year ended November 30, 2000.

Other than as set forth above, the Company has no pension plan or arrangement for cash compensation or non-cash
compensation to directors of the Company, other than the Chief Executive Officer (the "Other Directors"), except stock
options. The following table sets forth particulars of stock options granted by the Company to the Other Directors during the
financial year ended November 30, 2001:

Name of Director Date of Grant”  Number of Shares  Exercise Price Expiry Date
WILLIAM WOLODARSKY Jan. 16, 2001 25,000 $0.30 Jan. 16, 2006
J. HAIG DEB. FARRIS Jan. 16, 2001 25,000 $0.30 Jan. 16, 2006
NICK DEMARE Jan. 16, 2001 25,000 $0.30 Jan. 16, 2006
WILLIAM MEYER Jan. 16, 2001 25,000 $0.30 Jan. 16, 2006
JOHN S. AUSTON March 1, 2001 200,000 $0.30 March 1, 2006
NICK DEMARE July 16, 2001 25,000 $0.20 July 16, 2006
Note:
) These stock options were granted under the Company’s Stock Option Plan and the exercise price is not fower than the closing price

of the Company’s shares at the time of grant less discounts permitted by the Canadian Venture Exchange Inc. The terms of the
Stock Option Plan provide that the options will terminate 90 days after the optionee ceases to be a director of the Company, except
by reason of his death, in which case his personal representative may exercise the options within one year following the date of
death or the expiry date, whichever occurs first

INTEREST OF INSIDERS IN MATERIAL TRANSACTIONS

Other than as disclosed in this Information Circular, no insider, proposed nominee for election as a director, or any associate or
affiliate of the foregoing, had any material interest, direct or indirect, in any transaction or proposed transaction since



OTHER BUSINESS

Management of the Company knows of no matter to come before the Meeting other than those referred to in the Notice of
Meeting accompanying this Information Circular. However, if any other matters properly come before the Meeting, it is the
intention of the persons named in the form of proxy accompanying this Information Circular to vote the same in accordance
with their best judgment of such matters.

DATED at Vancouver, British Columbia, this 9" day of April, 2002.
BY ORDER OF THE BOARD

Raymond A. Hrkac,
President



Schedule B — Supplementary Information

GGL Diamond Corp.
(formerly Gerle Gold Ltd.)
Quarterly Report For The Twelve Months Ended November 30, 2001

1. Apalysis of expenses and deferred costs:

For General and administrative expenses incurred during the period see Consolidated Statement of
Operations and Deficit for November 30, 2001.

For Deferred exploration costs incurred during the period see note 4 Mineral Properties and
Deferred Exploration Costs attached to the consolidated financial statements for November 30,
2001.

2. Related party transactions:

Please see note 9 Related party transactions attached to the consolidated financial statements for

November 30, 2001.

3. Summary of securities issued and options granted during the period:

(a) Securities issued during the period:

Issue Date Type Type of Issue Number Price Total Cousideratio | Commis-
Proceeds n sion
Dec. 21, 2000 Common Shares | Private Placement $100,000
. flow-through units) 400,000) | $0.25 Cash -
Warrants 400,000)
Dec. 29, 2000 Common Shares | Brokered Private $100,000 See Dec.
Placement(units) 400,000) | $0.249) - | Cash 29, 2000**
Warrants 400,000) | $0.001)
Dec. 29, 2000 Common Shares | Brokered Private
Placement (flow- 5,376,000) | $0.249) | $1,344,000 Cash See Dec.
through units) 29, 2000**
Warrants 5,376,000) | $0.001)
Dec. 29, Common shares | Commission for .
2000** both brokered 404,320 | $0.25 $101,080 NIL -
private placements Deemed Price
Warrants — Commission for
Series A brokered private 537,600 | NIL NIL NIL
placement (flow-
through)
Warrants — Commission for
Series B brokered private 40,000 | NIL NIL NIL
placement
Feb. 12, 2001 Common Shares { Exercise of warrant 50,000 | $0.20 $10,000 Cash -
Feb. 13, 2001 Common Shares | Exercise of warrant 15,000 | $0.20 $ 3,000 Cash -
Feb. 14, 2001 Common Shares | Exercise of warrant 142,500 | $0.20 $28,500 Cash -
Feb. 15, 2001 Common Shares | Exercise of warrant 33,333 | $0.20 $6,666.60 Cash -
Sept. 4, 2001 Common Shares | Private Placement 1,237,332 | $0.15 $185,599.80 | Cash -




Schedule B — Supplementary Information

GGL Diamond Corp.
(formerly Gerle Gold Ltd.)
Quarterly Report For The Twelve Months Ended November 30, 2001

4. As at the end of the period: ‘
(c) Summary of options outstanding as at November 30, 2001:

Security Number | Exercise Price Expiry Date
Options 15,000 $0.30 Nov. 17, 2002
Options 738500 |  $0.30 Apr. 20, 2003
Options 1,685,000 $0.30 Mar. 5, 2004
Options ' 669,000 $0.25 June 29, 2005
Options 100,000 $0.25 Aug. 8, 2005
Options ' 100,000 $0.30 Sept. 5, 2005
Options 120,000 $0.25 Nov. 14, 2005
Options 150,000 $0.30 Jan. 16, 2006
Options 600,000 $0.30 March 1, 2006
Options 305,000 $0.20 July 16, 2006
TOTAL 4,482,500

(c)Semmary of warrants outstanding as at November 30, 2001:
Security Number Exercise Price | Expiry Date
Warrants 42,000 $0.25 February 16, 2002
Warrants 375,000 $0.25 June 30, 2002
Warrants 1,100,000 $0.35 August 24, 2002
Warrants 400,000 $0.30 December 21, 2002
Warrants 5,913,600 $0.30 December 29, 2002
Warrants 440,000 $0.25 December 29, 2002
Warrants 1,237,332 $0.20 - $0.30 September 4, 2003
TOTAL 9,507,932

_ During the period, 817,000 warrants expired unexercised. Subsequent to year end, 42,000 warrants expired
unexercised on February 16, 2002.

On April 10, 2001, the board of directors approved a 2001 Stock option plan and a Shareholders’ Rights Plan.

Both of these plans were approved at the Company’s Annual and Extraordinary General Meeting held May
25,2001

(d) There are no escrowed or pooled shares.

5. Directors: Raymond A. Hrkac
Nick DeMare
W. Wolodarsky
* William Meyer
J. Haig Farris
John S. Auston as of March 1, 2001
Senior _
Officers: Raymond A. Hrkac, President
Nick DeMare, Corporate Secretary as of April 10, 2001



Schedule C — Management Discussion and Analysis (continued)

GGL Diamond Corp.
(formerly Gerle Gold Ltd.)
Quarterly Report For The Twelve Months Ended November 30, 2001

Dovle Lake LA 1-25 Mineral Claims

This property adjoins the Mountain Province Claims. De Beers Canada Exploration Inc. (formerly Monopros
Limited) (“De Beers”) has earned a 60% interest in the claims and is project operator (the Company has a 40%
carried interest). To November 30, 2001 De Beers has spent $6,443,016 ($6,076,896 to November 30, 2000).

During May and June, 2001 De Beers completed a program of nine vertical drill holes over an area of
approximately 4 X 1.5 km. The drilling was designed to test ground penetrating radar targets in the area of the
head of the 40 km long Ken (Carl) Hicks indicator mineral train. The drilling did not locate the kimberlite or
kimberlites responsible for this strong train and additional exploration will be required to locate the source.
DeBeers took 136 heavy mineral samples in August/September of the year 2001, for which results are as yet not
available.

al Proceedings: Dovle Lake LA 26-30, E 1-3 claims, Section 84 Judicial Review

The LA 26-30 mineral claims containing 12,717 acres and the Easy 1, 2 and 3 claims containing 7,747 acres in
the Doyle Lake area, Northwest Territories, were located on ground occupied by earlier claims filed by a third
party. The Company asserted these earlier claims had been located in contravention of the Canada Mining
Regulations. The Supervising Mining Recorder appointed under the Canada Mining Regulations made a
decision dated May 10, 1996 agreeing with the position taken by the Company and the LA 26-30 and Easy 1, 2
and 3 mineral claims were recorded in the name of the Company subject to an appeal filed by the third party
pursuant to Section 84 of the Canada Mining Regulations.

On appeal, the Supervising Mining Recorder’s decision was overturned by the Assistant Deputy Minister’s
(‘ADM’) decision dated November 20, 1997. The Company filed for judicial review by the Federal Court of
the November 20, 1997 decision, and on February 24, 1999, that decision was set aside and the Supervising
Mining Recorder’s May 10, 1996 decision was restored subject to another ministerial review by a person other
than the one who conducted the review which was set aside; such new review to be conducted in accordance

. with the reasons given by the Federal Court. On March 24, 1999, the Company was served with a Notice of

Appeal for the appeal of the Federal Court decision to the Federal Court of Appeal. On September 12, 2000,
the Federal Court of Appeal set aside the decision of the ADM of Indian Affairs and Northern Development of
November 20, 1997 where the ADM overturned the May 10, 1996 decision of the Supervising Mining
Recorder. The Federal Court of Appeal remitted the matter to the Minister or his delegate other than the one
who conducted the review which was set aside for “redetermination de novo in accordance with the reasons for
judgement of this Court”. The Company has been advised that the Minister has appointed a tribunal to do so,
however it is now eighteen months (one and half years) since the court remitted the matter to the Minister and
the entire process, since 1995, surpasses the time taken to fight and win the Second World War.

The LA 26-30 claims are subject to the De Beers Agreement.
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Schedule C — Management Discussion and Analysis (continued)

GGL Diamond Corp.

(formerly Gerle Gold Ltd.)
Quarterly Report For The Twelve Months November 30, 2001

Related Party Transactions, continued

For the twelve months ended November 30, 2000, the Company was billed $85,140 for administrative and
office service provided by a company which was 50% owned by the Company. The related company was
dissolved December 4, 2001 and no services had been provided by that company since November 30, 2000.
The administrative and office services are recorded as part of Office services and expenses on the Consolidated
Statement of Operations and Deficit.

Commitments

Subsequent to November 30, 2001, the Company entered into an operating lease agreement with respect to its
office premises. Minimum payments of $26,161 in 2002 and $27,802 in 2003, $27,802 in 2004 and $4,868 in
2005 are required under the agreement.

Financial Condition and Liquidity

The Company had a working deficit at November 30, 2001 of $24,572 compared with working capital of
$58,988 as at November 30, 2000. The Company has no material income from operations and any improvement
in working capital results primarily from the issuance of share capital. Most of these funds were spent on Canadian
Exploration Expenses as per the private placement agreements completed in December, 2000.

As at November 30, 2001 the Company had $83,924 long term debt (mortgage loan) outstanding.

For the period ended November 30, 2001, the Company experienced a negative cash flow of $255,125 (before
allowing for changes in non-cash operating working capital balances) from operating activities. Changes in
operating activities resulted primarily from an increase in administration costs such as consulting fees, shareholder
meetings and reports and licences, taxes, insurance and fees. (See Exploration and General and Administrative
Expenditures for further information.)

During the period ended November 30, 2001, the Company completed two brokered and two non-brokered
private placements. Subsequent to November 30, 2001, the Company completed a private placement of
$198,000. See Note 7 — Share Capital in the consolidated financial statements for November 30, 2001 and Note
6 — Subsequent events.

The Company’s cash position as at November 30, 2001 was $132,459. The decrease in cash position compared to
November 30, 2000 was due principally to the increase in administration costs and exploration costs for the period
ended November 30, 2001.

As at November 30, 2001, the Company has spent all of the $1,438,224 raised for Canadian Exploration Expenses.

Investor Relations Arrangements

The Company provides information packages to investors; the package consists of materials filed with
regulatory authorities. Corporate relations are handled by Susan de Stein, who answers investor and
shareholder inquiries and other communications activities. The amount billed by Ms. de Stein’s company for
the period ended November 30, 2001 was $5,745 which includes the reimbursement of expenses incurred. The
Company updates its web site (www.ggldiamond.com) on a continuous basis.
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Schedule A, Audited Consolidated Financial Statements for the Years Ended November 30, 2001 and 2000

PRELIMINARY NOTES

Incorporated by reference into this Annual Information Form (“AIF”) are the audited consolidated
financial statements of GGL Diamond Corp. for the financial years ended November 30, 2001 and
2000, a copy of which is attached to this AIF as Schedule “A”. All financial information in this AIF
is prepared in accordance with generally accepted accounting principles in Canada.

All information in this AIF is as of November 30, 2001 unless otherwise indicated.



ITEM 2: CORPORATE STRUCTURE

2.1 Name and Incorporation

GGL Diamond Corp. (the “Company”) was incorporated on May 25, 1981 under the name ‘“No. 51 Dynamic Endeavours
Inc.” pursuant to the Company Act (British Columbia) and subsequently changed its name to “Gerle Gold Ltd.” and
adopted an Altered Memorandum effective June 12, 1981. On June 13, 2000 it changed its name to “GGL Diamond
Corp.” and adopted an Altered Memorandum. The Company was registered in the Northwest Territories on September 2,
1992.

2.2 Intercorporate Relationships

The Company has one active subsidiary, Gerle Gold (U.S.) Inc. (“Gerle U.S.”), which was incorporated under the laws of
the State of Nevada on January 17, 1984, and which is wholly owned.

ITEM 3: GENERAL DEVELOPMENT OF THE BUSINESS

Summary of the Company’s Activities

The Company is a mineral exploration company and has been engaged in the acquisition, exploration and development of
mineral properties in North America since 1981. For most of the 1980s, the Company was engaged in a variety of
exploration projects in locations in North America, representing primarily gold and porphyry copper-gold prospects. In
1992, the Company began diamond exploration on the Slave Craton in the Northwest Territories, an effort that has
become the Company’s primary exploration focus. The Company’s properties are currently in the exploration stage. The
main focus of the Company’s current activities is the CH Project Area, in particular the Seahorse, Courageous and
Mackay Lake properties, located 25, 50 and 75 kilometres respectively south- westerly of the Ekati Diamond Mine. Other
properties in the CH Project Area are in a less advanced stage of exploration and include the G1, 2, and 3; Starfish;
Winter Lake North and Winter Lake South claim groups. See Item 4.3, “Mineral Projects” below.

3.1 Three Year History

2001
During 2001, the Company was active in the exploration for diamonds on the Slave Craton of the Northwest Territories,
Canada.

A total of 5,090.7 line kilometres, at 50 metre spacing, of helicopter geophysical magnetic and EM surveys were
completed by Fugro Airborne Surveys Corp. over portions of the Seahorse, Courageous and Mackay lake claim areas; all
part of the CH Project claims south and west of Lac de Gras. Six diamond drill holes, a total of 1,153 metres, were drilled
between March and September, to test one target at Seahorse, four targets at Courageous and one at Mackay. This drilling
did not locate the source of the kimberlite indicator minerals in these areas.

During July and September, 368 heavy mineral samples were collected for kimberlite indicators based on results from
previous sampling. These samples were taken at Mackay, Courageous, Seahorse, Starfish and Winter Lake North claim
areas. After analysis, samples from all five areas were found to contain kimberlite indicator minerals.

On the AJ claim, 150 km northwest of Yellowknife, and part of the Fishback Project Area, one drill hole 292.6 metres in
length was drilled to test a magnetic anomaly; a basic dyke was intersected.

At the Doyle Lake Project area, De Beers the project operator (the Company has a 40% carried interest) completed a
program of nine vertical drill holes to test ground penetrating radar targets within a strong kimberlite indicator mineral
train, without success. De Beers continued exploration by collecting 136 indicator mineral samples in August/September
2001. In regards to the LA 26-30 claims, part of the Doyle Lake Project and subject to the De Beers Agreement, it is now
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eighteen months since the Federal Court of Appeal remitted the matter to the Minister for “redetermination de novo in
accordance with the reasons for judgement of this Court”. (see page 16, Legal Proceedings)

During 2001, the Company issued 8,058,485 common shares by way of private placement and exercise of warrants for
gross proceeds of $1,777,767. Of these common shares, 404,320 were issued as broker’s commission.

During 2001, the Company acquired by staking 19 claims, 39,617 .4 acres, in the CH Project Area.

The Board of Directors of the Company approved the adoption of a shareholder rights plan (“Rights Plan™) and the
shareholder rights plan agreement (the “Rights Agreement”) dated April 10, 2001 between the Company and
Computershare Trust Company of Canada. The Rights Plan became effective upon the Company entering into the Rights
Agreement on April 10, 2001 and it was approved by a majority of the votes cast by the independent shareholders of the
Company at the annual and extraordinary general meeting of the Company held on May 25, 2001. At that meeting, the
authorized capital of the Company was increased to 250,000,000 common shares.

2000

During 2000, the Company began to utilize its extensive computerized data set to select areas within the Slave Craton of
the Northwest Territories for land acquisition and diamond exploration. New staking this year when combined with
existing claims brought the 100% ownership position of the Company to over 350,000 acres.

During the field season from July through October 2000, the Company collected 746 indicator mineral samples within the
south and central portions of the Slave Craton, the majority of which were collected from the recently staked claims of the
CH Project area. The results of the sampling on the CH claims contained a high proportion of kimberlitic indicators
including G-9 and G-10 garnets, and the morphology of many of the grains suggested that they were from local sources.

In addition to the sampling, ground geophysical surveys were completed over local areas within the Mackay, Courageous
and Seahorse claims of the CH Project Area and on the AJ claim of the Fishback Project area.

At the Doyle Lake Project, De Beers Canada Exploration Inc. (“De Beers”), 60% owner and operator of the Project,
conducted geophysical ground surveys, collected 309 surficial sediment samples, and drilled three geophysical targets, no
kimberlite was found.

During 2000, the Company also:

(a) acquired a 100% interest in 57 claims formerly included in Slave Diamond Syndicate as a result of three
members of the syndicate forfeiting their interest (totaling 60%) in the syndicate’s claims leaving the Company
with a 100% interest. These claims contain approximately 72,212 acres, in the Fishback Lake and Dessert Lake
areas, to the northwest and southwest of Yellowknife. Eight additional Fishback claims were staked in 2000;

(b) acquired a 100% interest by staking of the 86 CH claims containing 206,292.23 acres, in the central portion of
the Slave Craton south and west of Lac de Gras; and

(c) acquired by staking of three Hill claims containing 4,712.65 acres in the Hilltop area located south of the Snap
Lake Kimberlite.

During 2000, the Company issued 7,164,667 common shares by way of private placements and exercise of warrants and
stock options to raise gross proceeds of $1,465,150.

On June 13, 2000, the Company changed its name from Gerle Gold Ltd., to GGL Diamond Corp. and adopted an Altered
Memorandum. The Company also increased its authorized capital from 50,000,000 to 100,000,000 common shares.



1999

During the first half of 1999, the Company continued to carry out exploration on the Doyle Lake Project under the
direction of Monopros Limited (now De Beers Canada Exploration Inc.). From early February to Late March 823 lake
sediment samples were collected from ten lakes within the LA 1-25 mineral claims. From April to May six targets were
drilled without intersecting kimberlite. In June 1999, Monopros assumed operatorship of the Doyle Lake Project and
continued exploration by collecting 342 heavy mineral indicator samples.

In 1999, the Company acquired a 100% interest (the Murray Project) by staking nine claims containing 15,449.15 acres,
140 km north-northwest of Yellowknife.

During 1999, the Company issued 1,000,000 common shares by way of private placements and exercise of warrants and
stock options to raise gross proceeds of $255,500.

3.2 Significant Acquisitions and Significant Dispositions

During the financial years ended November 30, 2001 and 2000, the Company had no significant acquisitions.

In the financial year ended November 30, 2000, the Company owned 50% of the issued capital of Exaton Service
Corporation (“Exaton”), a private company that provided office space and office services to the Company and others.
Exaton was dissolved on December 4, 2001. The investment and advances to Exaton were written off in the year ended
November 30, 2000,

33 Trends

The Company is in the business of acquiring and exploring mineral resource properties. The Company’s financial success
is dependent upon the discovery of properties which could be economically viable to develop. Such development could
take years to complete and the resulting income, if any, is difficult to determine. The sales value of any mineralization
discovered by the Company is largely dependent upon factors beyond the Company’s control, such as the market value of
the products produced. See item 6.1 “General” for particulars of events identified by management which could reasonably
be expected to have a material effect on the Company’s business, financial condition or results of operations.

Other than as disclosed herein, the Company is not aware of any trends, uncertainties, demands, commitments or events
which are reasonably likely to have a material effect on the Company’s sales or revenues, income from continuing
operations, profitability, liquidity or capital resources, or that would cause reported financial information not necessarily
to be indicative of future operating results or financial condition.

ITEM 4: NARRATIVE DESCRIPTION OF THE BUSINESS
4.1 General

The Company is in the business of acquiring and exploring mineral resource properties, which business is effected by
competitive conditions. The economics of developing mineral properties are effected by many factors, including the cost
of operations, variations of grade of ore discovered, fluctuations in mineral markets, goods and services, and such other
factors as government regulations, including regulations relating to royalties, allowable production, importing and
exporting goods and services and environmental regulations. Depending on the price of minerals discovered and
potentially mined, the Company may determine it is neither profitable nor competitive to acquire or develop properties, or
commence or continue commercial production. Diamond exploration and development is unique in the mining industry in
that diamonds are substantially more difficult and expensive to find and develop than other commodities. The valuation of
rough diamonds requires specialized experience and knowledge and the distribution and sale is limited to established
diamond houses and brand names for either the diamonds or jewellery retail outlets. See 6.1 “General” for particulars of
events identified by management which could reasonably be expected to have a material effect on the Company’s
business, financial condition or results of operations.



Expenditure on Exploration and Development

The Company’s properties are in the exploration stage. For the year ended November 30, 2001, the Company spent
$1,536,490 in exploration expenditures on resource properties. Of this amount $109,342 was spent on the Diamond
Ventures, $75,949 was spent on the Doyle Lake Area Properties, $108,926 was spent on Fishback and Dessert Lake
properties, $17,216 was spent on the Murray, $1,152 was spent on the Hilltop, $1,207,602 was spent on the CH claims,
$1,152 was spent on Regional NWT, $518 was spent on Happy Creek Gold/Silver Property and $14,297 was spent on the
McConnell Creek and general exploration.

For the year ended November 30, 2000, the Company spent $937,691 in exploration expenditures on resource properties.
Of this amount, $301,829 was spent on the Diamond Ventures, $69,856 was spent on the Doyle Lake Area Properties,
$43,579 was spent on Fishback and Dessert Lake properties (previously, Slave Diamond Syndicate Properties), $37,873
was spent on the Murray, $7,070 was spent on the Hilltop, $385,829 was spent on the CH claims, $40,792 was spent on
Regional NWT, $12,368 was spent on the Happy Creek Gold/Silver Property and $38,495 was spent on general
exploration.

Competitive Conditions

The Company competes with other mining companies for the acquisition of mineral claims and other mining interests as
well as for the recruitment and retention of qualified employees and contractors. There is significant and increasing
competition for a limited number of gold and other resource acquisition opportunities and as a result, the Company may be
unable to acquire attractive mining properties on terms it considers acceptable. The Company competes with many other
companies that have substantially greater financial resources than the Company.

Environmental Protection Requirements

The Company conducts exploration and development activities in the Northwest Territories, Nevada and British
Columbia. Such activities are subject to various laws, rules and regulations governing the protection of the environment.
The Company has adopted an environmental policy designed to ensure that it continues to comply with or exceeds all
environmental regulations currently applicable to it. All of the Company’s activities are in compliance in all material
respects with applicable environmental legislation. The Company is engaged in exploration with nil to minimal
environmental impact.

Employees

The total number of employees (including dependent contractors) of the Company as at the date hereof is two. The
Company also engages independent contractors and consultants from time to time to supply work on specific properties
and for administrative and accounting services as required.

General

There has been no bankruptcy, receivership or similar proceedings against the Company or its subsidiary, or any voluntary
bankruptcy, receivership or similar proceedings by the Company or its subsidiary within the three years ended November
30, 2001. In addition, there has been no material reorganization of the Company or its subsidiary within the three years

ended November 30, 2001.

4.2 Asset — Backed Securities

Not applicable.



4.3 Mineral Projects

A. Principal Property: CH Project Area, NWT

The Company has retained T. E. Lisle, P. Eng. of B.C., to prepare a report dated April 15, 2002 of the work completed on
the Courageous, Mackay and Seahorse Properties (located in the CH Project area, NWT) together with
recommendations. The following information in respect of the aforementioned Properties has been derived from; (i) the
Report; and (ii) internal reports and documents prepared by the Company with respect to the results of its 2000 and 2001
exploration programs. The Report is being filed with the British Columbia and Alberta Securities Commissions with this
AIF and is available on the SEDAR website (www.sedar.com).

Property Description and Location

The Courageous property contains 45,064.63 acres and consists of the CH 10 to 27 mineral claims, it is located 246
kilometres northeast of Yellowknife, NWT, and six kilometres southwest of the southernmost lobe of Lac de Gras. The
Mackay property contains 8,587.7 acres and consists of the CAQ 15 to 18 mineral claims, it is located 16 kilometres
southwest of the Courageous property and is on the north shore of the westerly end of Mackay Lake. The Seahorse
property contains 61,980 acres and consists of the CH 2 to 9, CH 53 and the CH 70 to 86 mineral claims, it is located nine
kilometres north of the Courageous property and five kilometres southwest of the southwest end of Lac de Gras. The
particulars of the claims are as follows:

CLAIM NAME TAG NO. CURRENT EXPIRY DATE

Courageous

CH 10* F68821 April 6, 2002
CH11* F68822 April 6, 2002
CH 12* F68823 April 6, 2002
CH 13* F68824 April 6, 2002
CH 14* F68825 April 6, 2002
CH 15* F68826 April 6, 2002
CH 16* F68827 April 6, 2002
CH 17* F68828 April 6, 2002
CH 18* F68829 April 6, 2002
CH 19* F68830 April 6, 2002
CH 20* F68831 April 6, 2002
CH 21* F68832 April 6, 2002
CH 22* F68833 April 6, 2002
CH 23* F68834 April 6, 2002
CH 24* F68835 April 6, 2002
CH 25* F68836 April 6, 2002
CH 26* F68837 April 6, 2002
CH 27* F68838 April 6, 2002
Mackay

CAQ15* F71318 April 4, 2003
CAQl6* F71319 April 4, 2003
CAQ17* F71320 April 4, 2003
CAQ18* F71321 April 4, 2003
Seahorse

CH2* F68813 April 6, 2002
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CLAIM NAME TAG NO. CURRENT EXPIRY DATE
CH3* F63814 April 6, 2002
CH4* F68815 April 6, 2002
CHs* F68816 April 6, 2002
CH6* F68817 April 6, 2002
CH7* F68818 April 6, 2002
CHS8* F68819 April 6, 2002
CH9* F68820 April 6, 2002

CH53* F67477 August 2, 2002
CH70 F70217 September 7, 2002
CH71 F70218 September 7, 2002
CH72* F70219 September 7, 2002
CH73* F70220 September 7, 2002
CH74* F70221 September 7, 2002
CH75* F70222 September 7, 2002
CH76 F70223 September 7, 2002
CH 77 F70224 September 7, 2002
CH 78* F70225 September 7, 2002
CH 79* F70226 September 7, 2002
CH 80* F70227 September 7, 2002
CH 81* F70228 September 7, 2002
CH g2 F70229 September 7, 2002
CH 83 F70230 September 7, 2002
CH 84 F70231 September 7, 2002
CH 85 F70232 September 7, 2002
CH 86 F70233 September 7, 2002

* Assessment work being filed to advance expiry date.

GGL Diamond Corp. owns a 100% interest in the mineral claims that comprise the Courageous, Mackay and Seahorse
properties. The claims are filed at the Mining Recorders Office in Yellowknife and are held under the Canada Mining
Regulations administered by Indian and Northern Affairs, Canada. To maintain claims in good standing, titleholders are
required to perform annual exploration work on the claims equal to $2.00/acre. The work is carried out under Land Use
Permits and surface rights are regulated under the Canada Mining Regulations. The Company is registered in the NWT
and maintains a licence to stake, hold and work mineral claims.

There are no royalties, overrides, back-in rights, payments or other agreements or encumbrances to which the above
properties are subject.

All environmental liabilities are governed by the Land Use Permits and all work is subject to inspections, the Company is
aware of and complies with all the environmental obligations.

There are no known kimberlite bodies, mineral resources or reserves, mine workings, tailing ponds, waste deposits,
important natural features nor improvements on the properties.

Land Use Permits must be acquired to conduct the work proposed for the properties, permits have been obtained for the
Courageous and Seahorse properties and applied for the Mackay property.

Accessibility, Climate, Local Resources, Infrastructure and Physiography

Access to the properties is by fixed wing or helicopter from Yellowknife, the nearest population centre approximately 250
kilometres to the southwest. The area experiences severe winter conditions, lakes are frozen from mid-October to June,
much of the field work takes place in the snow free period from July to early October, although geophysical surveys both
ground and airborne and drilling are often also completed during the winter and early spring.



The completion and operation of the Ekati Diamond Mine, in an area comparable in all respects to the area of the
properties, demonstrates that all the requirements for diamond mining can be met. The properties cover undulating
glaciated terrain north of the tree line with elevations commonly between 400 and 500 metres above sea level. The terrain
is marked by tundra grasses, low brush in the drainage areas and rarely small scrubby spruce. Lakes and peat bogs are
common, drainage is poorly developed and glacial features mark the landscape.

History

The properties were staked by the Company in the years 2000 and 2001. The prior history of the properties were compiled
from assessment reports filed in the NWT.

Courageous

In 1991 Monopros collected 145 till samples, completed a Geoterrex airborne geophysical survey at 250 m line spacing,
the CH 15 claim was covered in this work. In 1992, Winspear Ltd. collected 55 till samples, carried out a Dighem
Airborne survey at 200 m line spacing, completed a limited ground survey, and drilled three holes on the southern section
of the Courageous property. Between 1991 and 1996 the CH 10-14 claim area was included in both a Kennecott program
and a Monopros program that included 51 till samples and a Geoterrex airborne geophysical survey at 250 m line spacing
and a Dighem survey at 150 m line spacing.

Mackay

In 1992 Geomaque and Kennecott collected 6 till samples and flew a high level airborne Geoterrex survey at 200 m line
spacing.

Seahorse

Between 1991 and 1996, the claim area was included in a large area explored by Kennecott and Monopros. The work
included 250 m line spaced Geoterrex airborne geophysical surveys, 150 m line spacing Dighem airborne surveys and till
sampling.

Geological Setting

The world’s producing kimberlite diamond mines are limited to ancient terrain which represent stable pre-Cambrian
cratons {very old immobile portions of the earth’s crust) with ages in excess of 2.5 billion years. The Slave Province has
been known for some time to be a classic cratonic block. Now after the discovery of approximately 300 kimberlite pipes
and a producing diamond mine, the Slave Craton is recognized as a classic diamond-bearing kimberlite craton similar to
the cratons of Africa and Russia.

The properties under discussion lie within the central portion of the Slave Craton which is some 400 by 600 kilometres in
size. The area of the claims is underlain by an assemblage of Archean intrusive rocks, and by metasedimentary and
metavolcanic rocks of the Yellowknife Supergroup. All of the older rocks are intruded by swarms of diabase dykes, and
cut by both regional and local faults and fractures; in some cases these structures appear to control the emplacement of
kimberlites. Much of the bedrock in the claim areas is covered by glacial deposits of till up to 10 metres thick.

Exploration
Work Program Mackay Courageous Seahorse
Till Samples (Includes Regional samples at Mackay) 109/76* 356 238
Soil Samples Analyzed 27 336 229
Ground Magnetic and Bathymetric surveys 1 4 9
Airborne Magnetic/Electromagnetic surveys Km 272.40 1220.40 3597.90
Drill Holes Number/metres 1/327 4/674.81 1/151.18
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Work Program Mackay Courageous Seahorse |
Seismic Survey None None 1
Anomaly Ground and Air checks 6 42 106

*109 samples of which 76 samples are pertinent to the Mackay property.
Survey Results (see section 8. Sampling and Analysis below)

At the Courageous property, 356 till samples were taken and processed resulting in 523 kimberlite indicator minerals
(KIM) consisting of 469 garnets, 44 chrome diopsides, 2 spinels and 8 olivines.

At the Mackay property, 46 till and beach samples were taken from the claims and 30 regional samples taken down ice of
the claims. The 76 samples yielded 207 KIM consisting of 175 garnets, 16 chrome diopsides, 6 spinels and 10 olivines.

At the Seahorse property, 238 till samples were taken and processed resulting in 381 KIM consisting of 326 garnets, 1
ilmenite, 36 chrome diopsides, 5 spinels and 13 olivines.

Garnets are the most widely used and definitive KIM, the chemical composition of G-9 and G-10 pyrope garnet defines
them as kimberlitic and the G-10 can only be produced at the same temperature and pressure that produce diamonds.
When these are found and no known source exists to explain them they become a powerful exploration tool, when they
occur in a distinct linear trend, called a train, the location of the source kimberlite can often be localized. Morphology, the
shape and surface texture of the KIM grains, can be used to estimate the distance from the source kimberlite, but only in a
general sense.

Soil samples are not in common use for kimberlite exploration but have been used by the Geological Survey of Canada.
Soil samples were taken at till sample locations on each of the three properties. A few positive soil sample results were
obtained at the Courageous and Seahorse properties and these areas are being consider